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Dear Slrr
The greatest, and in fact, ih" only revolution in human freed.om, the era
of capitalism may be coming to an end. In its place, is the rlsing
spectre of materia.l poverty, the total enslarement of the indivldual
and the resurrection of mystlcism.

The political-economic system of lalssez-falre capitalism only existed
ln an a.lmost fulIy-developed form in the nineteenth century United
States. It never flourished in Europe where the attltude of feudal
status never qrrite disappeared.

The rest of the worl-d never even approa.ched the level of civiLizatlon
requlred to produce a genuine respect for individual rights.
fn the anclent cradles of China, India and the l4iddle East' a seemingly
endless historical procession of agrarian based despotisms have been
suceeeded by even more stringentl-y authoritarian tyrants ruling und-er
the guise of 'social revolutionr, The same fate was in store for the
long suffering peoples of the Tsarist empire.

For the trlbal peoples of Africa, South America and Oceania barely
enrerged from stbne age cultures, the brutal conquest and abusive rule
by empire states of Europe ha.s been mista.ken for "capitalism", Cen-
turies from now, the peoples of the so-eal-}ed n'Third World" may well
rue the vicious intellectual fraud the lviarxists are today eornrnitting
against those least able to afford it.

who have historicaily beneflted the most
and stand to ]ose titerally everything

unaware of its basic premises and its

The America.n revolution in politieal theory lay in the separation of
goverrurrent frorn economic activity. Centuries before, the stage had been
set for this revolutionary change in the separation of Church and Sta.te
ln Europe. Although the divorce of Church ernd State rvas motiva.ted by
a deslre for unchecked power by European ruler$, the dlvision of State
and Economy was engendered by a basic distrust of government power by
the Founding Fa.thers

It was not the natural resources of the Unlted S'tates which produced
the great wealth of the nineteenth century capitallst democracy
(were this true, the I-ISSR with its greater resource base would at lea.st
be able to feed ltself ) . The respect f or individual prope::ty ::ights
and the lack of bureaucratlc imped.i.ments and confiscaiory taxation
fostered a social clirnate of confidenee and ambiticn.

tr"

Ironica.lly enough' the people
from la.issez-faire capitalism
by its demlse r are generally
workings.
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This !s borne out by the general economLc performance of capitalism in
the nlneteenth eentury. Durlng this perlod of enormous industrial
growth, the wholesa.le-price index dropped from 128 in 1800 to 87 ln
l8go.

However, slnce the lnaugura.tlon of government attenpts to control the
free market commeneing with such leglslation as the Sherman Antitrust
Aet (fe93) and the Federal Resenve Act (1913) tne U.S. wholesale price
lndex was more than quintupled (530/") between 1898 and L9?3. This
should telL us something about the effectiveness of government inter-
ventlon ln economlc a.ffairs as compared to that of private free market
competltlon.

The blame for failing to recognlze the wise intent of the constitution
is dlffuse. It can 5e placed, for insta.ncer ort unprinciplgd business
interests in the ninete-enth century whieh used government legislation
to galn state-protected monopolies (cartels). Thls began il " big way
wttfi tire enormous teryitorial grants to the transcontinental rai]rvays
whlch almost guaranteed their eventual lneffectiveness as commercia.l
earriers.
Todav. the Penn Central Railroad which serves the industrial heart
of this country, flnancially overloaded by union featherbeddlng and
crlppling regulation at the hands of the government, is bankrupt and in
an advanced state of physieal decay. Pan American and l,ockheedr r1o
longer able to operate wlthout subsldies reflect a terminal stage of
flnineial corrosion within a government controlled economic environment.

Healthy enterprises able to produce efflciently and market goods-?nd
servicis competively such as-ALC0A, fBM and Xerox ha.ve been heavily
penalized foi their size and success. A proven record of cost-cutti-ng
efflciency and lower consumer prices ha.s never served as a defense
against antitrust suits, '

If the antitrust actj-ons ever had any moral or practlcal clalms to
J-egitlmacy, the actual results of this form of government interference
haie becoine more transparent tha.n ever in the farce of political
jrandstanding developiig in the recent Justiee Depa.rtment suit against
ItAf . The Uttna demind-over the pa.st century for government regulati-on'
suUsldy, protectlon a.nd eartelization by every conceivable interest
group in tniu country is bringing about the deatir of the world's
[rea.test and most efiicient ecoRomy. The list of demands and counter-
demands not only touches every sector of this socLety but now ineludes
aggressive lobbying by foreign nations.

What was once consful.ered an expedient systen for supporting a set of
ibasic" government services subn as nilita.ry d.efenser the courtss police;
etc. has-now become, both in tone as well as in practice, a blata.nt form
tr-io"fiscation of all prlvate proprietarlan-rights. N9t only- ls this
systen tota.Ily lmnroral 6ut lt does-not and will not work. It has been
tllea before in history in ancient China and in the contemporary USSR

and every time with devastating results.
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There ls no way to replace the on-the-spot lntelligence of hundreds of
mltllons of lnAiviAuat decislon-makers wlth a system of bureaucratized
central planning. Economic centralization not only ca.rurot work con-
eeptuallys it requlres eoerclon which fosters eounter vlolence or
eul-Len malingering.

The stakes, however, are much higher today than ever before. The U"S.
economy remains the Atlas of the world. Truer Japan and Germany are
great lroducers but their long terrn economie healthr &s well as thelr
ilff ft"i.y security d.lrectly depend-on_the United Sta.tes. The oi1 rich
lrab sti.tes consiitute, iir ntitorical terrns, the proverbia.I flash in
the pan. kesent trend.s do not indicate any real development of 

-
Iong'term p"oa,.,"ti.r" capacities in those countries, In a.11 probability'
ifre"maSority of the tocil talent and wealth will gravitate to the ad-
vaneed"inau!trial nations before the end of the century.

In terms of productive eapacity and sources of capital, the position
of the United States rema.ins of para.mount importance, even to the
soclalist juggernaut whose own economic growth is evidently stagnant
without ,"eitein c.apital credits. The fallure of the U.S:'s- politieal
and economlc systeir would mean nothing less than eventual thermonuclear
war and the extermination of most of humanity.

llhe conditlons lead.ing to thls cataclysm already exlst. At the funda-
nental level of morale, the people of the United States have not re-
soLved the baslc moral-philo-sopirical contradiction between Christian
altrulsn and free market eapi.talism.

Free enterprise an6 efficient market cornpetS.tion requlre absolute se-
o""ity of broperiy r:.Shii and indlvidual-self-responsibility. This is
eontriry ti tile cirrtslian sponsored welfare-state and socialist plan-

"i"g-rnh "orrtrols 
or the viilent lnterventicn in the affa,lrs of other

natfons. The initia.tion of fcrce and the imposition of involuntary
;;;it;e- (taxation an6 the d.raft)aia lethal to the requirements of
j"*ti"". ih"=" vlolent contradictions have rotted the moral and
intellectua.I roots of this society.

As a result, the productivity of the Unlted States is decllning and lts
wealth ls beln! siuand.ered. Its leaders do not have the moral courage
*o*r to maint"i"-in" "uq*isite 

military strength io deter the Soviets.
This tenaency- is severeiy aggravateo by the giowth of fiat money' deficit

"p""af"S, "iit"fri1 trureaucriTic growth, goveinrnent.protected labor union
ro^o"opofi*u, regulatory agen"y prEvention-of, competitig., foreign aidt
i""fiicieni goiernmeni cirtels- and eonfiscatory taxation.

Government pollcies are responsible for- the.present fuel crisis. Vast
*tor"" or pbtroieur, and gal are available in tne continental shelf and

1i""f."" ""iion*. The Trans Alaska pip-eline was held-up for over.four
years ty g6ve;r*"ri' intervention and ihe environmenta.list-hy-steria.
b*pfo""ii6n ano development of offshore wells is being held back by
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federal agencles. Private development_ of va.st stores of o11 shale
!n western states have been prevented by the government real estate
;;";;;ii-i*[i"n owns well onir ott" thlrb of the total land area) and
i; ;;r-L*i1g impeded by both state and federal agencies.

Decad.es of artificially 1ow prices for d"omestic erude oil enforced by
government poii"v-not 6nry t6a to the squandering of resources but
accelerated the movernent of capltal investment to fo{eign oil fields.
As a result of the increasingl;r hostile environrnent for capital in-
vestment, not " "itgf* oif refingryr or alumj-num refining plant has
ueen u"iit in the united states in-ine past five years. Just as iut-
poria"tfy, the nfsn cogt of d.ebt serviclng, driven_up by government
i"iit..r"ire oi itJ aertcits, h?s made it financially unfeasible
to build new steel plant ""i""iiy. No new mills are being built whieh
should render the nation Oeienaeirt on foreign suppllers of steel before
the end of the decade.

Creative lngenulty and prod.uctive efflciency ale being thwarted at alL
leve}s of our soeiety by regulatory strangulation- and economic re-
ai*i"iu"iton. This [as-been accompanred by a violent intellecttral
attack on the "o""r basis of the very concepts_of.economic growth and

i""n""f"gf""f innovation. This attack is ted Uy tire legions of young
;ile;;t;-"=pirirrg to future positions 9f power in the bureaucracy.
Their indoctrina.tion in stat6 institutioni has turned them into dedi-
cated crusadei"- "!"i"ut "rpiir.iisnr 

industrialism, property, indlvidua-
lism and reason itself ;

This rage a.gainst the creative and the intelligent is not a byproduct
;;-;"piE"ffE*-o" urbanization or some other intelleetual sea-pegoat'
but deri-ves from the perva.sive prernises of christian altruism a'nd

Socialist collectivism. There is no conceivable way for the American

"irrt:-i""tion 
to morally oppose the total despotisms of the Orientt

ii ti ascriles to mysticai, altrulst and collec'ulvist tenets.

These conditions are producing three overall effectsr (1) weakenlng
the lnternal coherence of u.sl society. (2) weakening the rnilitary-

"ii""i"gi" 
posltion of the U.s.; and. (3) reducing the a'mount of real

;;;ii;i-fpi""i,-machinery, fertillzer, etc. ) availabre for lnvestment
in- underca.pitalized regions.

The g}oba} side-effects, produced' by the d'eclining-momentum of a once

iiitiii"g-""pii"ri;ii; uconory and sbciety-, ramify into disturbins
long-range consequences. - 

-ltolt p?lts of the world, victims of centuries
;i-e-;Fii"r; ;d *vsiici=r, qtlrr requi.re enormous cap:tal investment
to achieve a.'fever 6f proouc.tivity eafable of meeting the expectations
of their peoples.

However, the promise by laissez-faire eapitalism of indj-vidual achieve-
ment and mate;i;i-;;""i,""iiv vritt not be forthcoming in the contagious
mood of socirfisi 6ip"bpria.ilon and post-colonia1 revanchlsrn. The
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economic ineptitude fostered by "democratlc" social-ist and nilltary
fasclst states in Asia, Afri.ca and South Americar &s well as the
soclal-democratic bureaucracies in Europe, can only increase the out-
cry for "sharlng" the wealth of the United States with the ounder-
privlleg€d. "

Globa1 welfare programs will not solve the economic problems endemic
to most of the world. It will l-ead to economic collapse of the more
productive nations. 0n1y shrewd entrepreneurs operating in a free
mirket environment have shown themselves able to develop economic
productivity. Government projeets and interna.tional aid projects
ire lnherenily inefficient and will be a. waste of capital.

The colla.pse of the ca.pitalist Atlas of the world will brlng down all
of the solcalled democracies permitting eventual military conquest by
one of the Communist emPires.
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Flc-hsrd Robert Slornon
University of Washing-bon


